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The Relationship between Environmental Disclosure Level
and Firm Value — An Empirical Study on Listed Industrial
Egyptian Companies

Abstract:

The research targeted to Study and Test the Relationship between the levels of
Environmental Disclosure of Industrial listed Companies on the one hand and firm
value on the other. This study followed previous Academic Studies Analysis, to Derive
Environmental Disclosure Index and using Content Analysis method of Financial
Reporting of Industrial Companies listed in the Stock Exchange for the Years 2010 to

2014.

The Study found a Number of Findings, Includingthat environmental disclosure has
Benefits to both Companies and Users of Environmental Information; the bodies will be
able to rationalize their Investment Decisions in light of the reliance on such
Information. Environmental Disclosure in the Egyptian Industrial Companies is not
sufficient from the perspective of stakeholder groups. The Disclosure of Environment
has Positive Impact on Society's Acceptance of the Company and the turnout for its
Products, and in turn increases its investments. Environmental disclosure has
informative Content Improves the investor's ability to make Decisions.

The Study also found that the Proportion of Environmental Disclosure has positive
significant influence on the Value of a Company in the Sample but it is weak only 15%.
The Study Recommended that there should be a professional organization that would
Develop Standards for Disclosure and Environmental Monitoring their implementation,
and took over the Government Agencies to Monitor the implementation of Corporate
Environmental Protection laws and Work to Develop and Update Legal Legislation
include Environmental Aspects in order to guide the Companies when the Disclosure of
Environmental Performance, and need to find Material and Moral Incentives by the
Government and the competent Environmental Authorities in order to Encourage
Companies to Publish more information on the Environmental Performance of

Companies.
Key words: Environmental Disclosure, firm Value, Financial Reporting, Environmental
Performance, Environmental Protection, Financial Reports.
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Descriptive

Ay dl) fpitia Ciuag — )

Statistic

Std. Error

iyl
%

95% Confidence
Interval for Mean

95% Confidence
Interval for Mean

Mean | 4568005248.3933

Lower
Bound
Upper
Bound
5% Trimmed Mean
Median

Variance

Std. Deviation
Minimum

1299551747.6630

1836858749.1236

1229056796.0037
413626715.5000
559096941180858
2364523083.37402
24377600
1.3E+010
12730662180.00

Maximum
Range

Interquartile Range
1857618559.75

Skewness | 2.214

Kurtosis | 4.891

Mean
2.1843

Lower

Bound

Upper

Bound

5% Trimmed Mean

Median

Variance | 16.374

Std. Deviation | 4.04645
Minimum | .00
Maximum | 20.70

20.70

1.7246

2.6441

1.5833
.0000

Range

Interquartile Range
d 9348

Skewness
Kurtosis

2.465
6.796

136515803.86911

141
.281

.23362

141
.281
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tavel) el Jalgiyy) ABle dufs - ¥

Correlations
Correlations
L0 AE | % Flad) A
& alldd Pearson Correlation 1 423
Sig. (2-tailed) .000
N 300 300
% z\-<Y) 45 Pearson Correlation 423*% 1
Sig. (2-tailed) .000
N 300 300

**. Correlation is significant at the 0.01 level (2-tailed).

Nonparametric Correlations

Correlations

A0 0eE | % o) dus
Spearman's rho 4S50 4. Correlation Coef ficient 1.000 2271
Sig. (2-tailed) . .000
N 300 300
% z\-<¥ 43 Correlation Coef ficient .227*4 1.000
Sig. (2-tailed) .000 .
N 300 300

**. Correlation is significant at the 0.01 level (2-tailed).

sl il ol aa Baly) - ¥
Partial Corr

Correlations

Control Variables A el | % g dus
) EURAP N Correlation 1.000 419
Significance (2-tailed) . .000

df 0 297

% cl<Y) 4i  Correlation 419 1.000

Significance (2-tailed) .000 .

df 297 0
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Regression
Variables Entered/Removed
Variables Variables
Model Entered Removed Method
1 EUPRAIIY Enter
a. All requested v ariables entered.
b. Dependent Variable: wa!dodz %
Model Summary’
Adjusted Std. Error of Durbin-
Model R R Square | R Square [ the Estimate Watson
1 4232 179 176 3.67346 .829
a. Predictors: (Consiant), @) Jixd
b. Dependent Variable: @sé:'dd- %
ANOVAP
Sum of
Model Squares df Mean Square F Sig.
1 Regression 874.454 1 874.454 64.802 .000?
Residual 4021.302 298 13.494
Total 4895.756 299
a. Predictors: (Constant), @3 Ji3
b. Dependent Variable: ws:ldddz %
Coefficients
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) 1.050 .255 4124 .000
ECEMAIEE 7.23E-010 .000 423 8.050 .000

a. Dependent Variable: wa\Jadz %
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Regression
Variables Entered/Removed
Variables Variables
Model Entered Removed Method
1 EASMIERN Enter
a. All requested v ariables entered.
b. Dependent Variable: DIFF(Y,1)
Model Summary’
Adjusted Std. Error of Durbin-
Model R R Square [ R Square | the Estimate Watson
1 .1502 .022 .018 2.43537 2.196
a. Predictors: (Constant), @) Jis
b. Dependent Variable: DIFF(Y,1)
ANOVAP
Sum of
Model Squares df Mean Square F Sig.
1 Regression 32.344 1 32.344 5.453 .020°
Residual 1411.586 238 5.931
Total 1443.929 239
a. Predictors: (Constant), g3 i3
b. Dependent Variable: DIFF(Y, 1)
Coefficients
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) 233 .188 1.243 215
Al 1.55E-010 .000 .150 2.335 .020

a. Dependent Variable: DIFF(Y, 1)
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